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Algarve at a Glance

Profíle of the Company

The principal activity of Algarve International B.V. (hereinafter referred to as the "Company or as "Algarve") Is the
flnancing of affiliated companies and enterprises and to borrow, to lend or to raise funds; Including the issuance of
bonds and debentures and to create security in connectíon therewith.

Autoestrada do Algan/e - Via do Infante - Sociedade Concessionária AAVI S.A. (formeríy Ifnown os Euroscut
Sociedade Concessionária da Scut do Afgorve, S.A.), LIsbon, an afflllated company of Algan/e, hás been granted the
concession with respect to a system to!! road in Southern Portugal (hereinafter referred to as the "Concession"),
together wlth other facilitíes and works constituting a part of the Concession from time to time.

The Company directly lends to Autoestrada do Algarve - Via do Infante - Sociedade Concessionária AAVI S.A.
(hereinafter referred to as "Via do Infante").

The Company hás raised funds through the issuance of loans and bonds. Citibank N.A. Lfsbon hás been appointed as
SecurltyTrustee , the European Investment Bank, Luxembourg, (hereinafter referred to as EIB ) as credit party and

Syncora Guará ntee; Inc., New York (hereinafter referred to as "Syncora") as "Guarantor" for respectively the issued

term loans and bonds.

Algarve was founded in 2001.

Algarve is owned by DIF Infrastructure IV Coôperatief UA ("DIF") through the Luxemburgish company DIF

Participations 4 Luxembourg S.à.r.l sfnce September 2017 for 49%, and by the SpanÍsh company Ferrovial S.A.,

through Cintra Infrastructures, SE for 48%. The remalnlng participation (3%) Is owned by the Portuguese company J.

Gomes - Sociedade de Construções do Cavado, S.A.
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Report ofthe Board of Managing Directors

Financiai Report

Durlng the year under revlew, the Company recorded a net profit of EUR 364,882.

Annual Accounts and Dividend Proposal

The Annual Report includes the Annual Accounts 35 per December 31, 2018 which are accompanied by an
unqualified audit opinion from the externai auditor, Deloitte Accountants B.V. ("Deloítte"), These Annual Accounts
were prepared in accordance with the statutory provisions of section 9 of Book 2 of the Dutch Civil Code and the
firm pronouncements in the Guidelines for Annual Reporting in the Netherlands as issued by the Dutch Accounting
Standards Board.

[n December 2018, It was proposed and approved by the Board of Managing Directors to distribute an Annual
dividend In the amount of EUR 334,000 out of the net profits for 2017 and a part of the reserves of prevlous years,
to be provlded In cash to the shareholders pró rata the percentage of shares held by each shareholder ("the
DIstributíon").

Overvlew ofthe Activities

In 2011, the Portuguese State initiated negotiatíons with the purpose of introducing real tolls on the A22.
Nevertheless, by a unilateral decjsion from the Portuguese State, 10 toll collection points {gantríes) were installed
on the A22 and tolls were charged as of December 8,2011.

The Pretiminary Agreement wlth reference to the Memorandum of Understandmg for the adjustment of the
Euroscut Algarve Concessíon Agreement" was signed onJuly 11, 2014. This agreement specffles the revísion terms
of the current operatlng conditions of the concesslon and the amendments to be made to the Concession
Agreement. As a result ofthe negotiations of the prellminary agreement on Juiy 29,2015 a Minute ofthe Conclusíon
ofNegotiatíon Procedures was signed thus aliowingthe Minute ofthe Concession Agreement to be approved bythe
Councíl of Ministers through Resolutíon number 83-C/2015 on October l, 2015. The amended Algarve Concession
Agreement was formallzed on October 2, 2015 specifying the revision terms of the current operating conditlons of
the concession and the new leveis of operation on the consigned stretches of motorway from a shadow toll SCUT
basls payment to availability payments. The amended agreement became legally binding on November 9,2015 and
prior approval was waived by the Court of Auditors.

Currently the Company hás three shareholders; Cintra Infrastructures SE, DIF Particlpations 4 Luxembourg, s à r.l.
( DIF ) and J. Gomes - Sociedade de Construções do Cavado, SÁ.

On September 26, 2017, the closing of the operatíon of sale of shares took place representing 49% of equitv in
Algarve International BV to DIF Participations 4 Luxembourg, s à r.l.

In February28,2018,theCourtof Braga (Portugal) declaredthelnsolvencyof J. Gomes-Sociedade de Construções
do Cavado, S.A.

Financiai Analysis

In 2018, the operating Income decreased by 4.78% to EUR 11,560,941 compared to EUR 12,141,287 In 2017.
likewise, the operating expense decreased by 5.12% to EUR 11,087,764 compared to EUR 11,686,160 In 2017.These
variationsweremalnlyduetheamortizationoftheloanandbondtboth receivableandpayable),tnaccordancewith
the contracted cash-fíows and the Impairment of Financiai Asset due to the spplication of the new IFRS Standard 9
"Financiai instruments" policy.

The general and administrative expensos increased by 29.55% to EUR 315,482 compared to EUR 243,530 in 2017
due to the accrual of tlie Guarantee Expenses Jn 2018. The total amount of assets decreased by 8.70% to EUR

3 ANNUAL REPORT DECEMBER 31, 2018



159,325,935 compareci to EUR 174,506,699 in 2017 due to the amortlzation of the debt according to the schedule
establíshed In the sgreement.

RiskAnalysis

Algarve hás no operations of its own, só holders of the bonds and other creditors must depend on Via do Infante to
provlde Algarve wlth sufficient funds to make payments on the notes and any invoices when due.

Via do Infante does notexpect to haveanyproblemssincethecurrentagreementguaranteesrevenuesuntiltheend
of the concesslon agreement In 2030.

RlskManagement

AuthorizaÜon levei

Managing Directors are bound by clear restrlctions regardlng representatlve authorízation. Ali agreements and
instruments must be approved and signed by two Managfng Directors, unless a power of attorney hás been Issued
in thís respect.

Príce Risk

Currency Risk
The Company mainly operates In the European Union. The Company hás currently no currency risks, ali transactions
are in Euros.

Interest Rate Risk
The Company tncurs interest rate rísks on interest bearing receívables {in particular those ínctuded in financiai assets,
securities ana cash) and on interestbearíngnon-currentand current liablllties (induding borrowings).

The Company hás a signiflcant concentration of credit risk, as the Company depends on the (generated) income at
the levei of Via do Infante, whereas Via do Infante hás only one clíent {befng the Portuguese State}. In addition,
services are being provlded subject to payment deadlines rangíng between eight (8) and thirty (30) days. A different
payment period may apply to major suppllers, in whlch case additional securities are demanded, Includlng
guarantees.

With respect to banks and financiai Instítutions, only independently rated partles wlth a minimum rating of A are
accepted.

The Company hás issued loans to an associate. This counterparty does not have a hístory of non-performance, but
relies only on one material client [being the Portuguese State) for Its turnover and financiai performance.

Ligulditv Risk

The Company does not use severa! banks In arder to avail itself of a range of overdraft facílitles.

Internai Fraud Risk

The Company applles a transaction monitorlng procedure on ali its Incoming and outgoing transactions, to dearly
identify the source and/or destinatlon offunds, including Ídentificatlon of the senders and/or beneflclartes. Besides
that, the Company hás a payment procedure In place, whích includes that payment [nstructions can onlybe executed
by two Managing Directors actlng joíntly. Unless there is a power of attorney in place that allows to sign to other
proxies.
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Externai Audit

The accounts of Algarve are audited every six months by an externai auditor (Deloitte). These audíts take place on
the basis of generally accepted audjtlng standards within the Netherlands,

Advison/ Roles

The externai auditor (Deloltte) does not act In an advisory capatíty as Jt only provides audit services relating to the
annual accounts. Professional advice is provided by third party experts, such a5 tax advisors, Dutch notarles and Clvli-
Law lawyers.

In Cantrol Statement and Responslbllity Staternent

The Board of Managing Directors Is responsible for A[garve's Internai Control and Management Procedure. This
procedure Is designed to manage the risks that may preveni Algarve from achieving its objectives. However, this
procedure cannot provide absolute assurance that material misstatements, fraud and violations of laws and
regulations can be avoided. The Board af Managing Directors reviewed and analyzed the financiai financiai reporting
and regulatory and compliance risks and the design and operating effectiveness of the Internai Control and
Management Procedure,

With reference to best practjce provision 11.1.5 of the Dutch Corporate Governance Code, the Board of Managing
Dírectors, to the best of its knowledge, believes that the Internai Control and Management Procedure, with regará
to financiai reporting, worked properly over 2018 and that the Internai Contrai and Management Procedure provides
a reasonable assurance that the financiai reporting does not contain any errors of material importance.

Moreover, the last months the process FRM (Ferrovial Risk Mansgement) - Procedure for the identiflcatíon and
assessment of risks and risk events - hás been applíed whfch is applicable for ali companies or any other form of
partnership where Ferrovial hás the majority shareholding and/or fs responsible for the management. Addítionally,
the General functional framework oftheSystemof Internai Controlover Financiai Report!ng(S)CTR)wasapplÍcable
which indudes a series of best practlces and operatíng principies related with aspects of tlie System of Internai
Contrai over Financiai Reportingwhich ta rgets tu improve the reliabilityof financiai reporting.

Number of Employees

Neither during the year under revlew nor in the previous year did the Company have any empfovees.

Future Developments

There are no reievant future developments.

Financiai Instruments

TheCompan/s financiai InstrumentscompriseofthebankloanTranche A, theguaranteed bondsTrancheBandthe
funding of these amounts to Vfa do Infante directly for the group's operations.

Financiai fiabifitíes are initially recognized at fair value net of transaction costs and are subsequently measured at
amortízed cost using the effective interest method. The effective interest rate is the rate that exactly dtscounts
estimated future cash payments up to the maturíty of the liabllity to the amount initially recetved. If the effective
Interest rate is Initially considered to differ from the market Interest rate, the liability is measured based on the
present value of future cash flows at the market rate in the case of Interest-bearing loans. Where no effective
Interest rate Is speclffed, the cash flows are also measured using the market interest rate.

The falr value of the Bonds with nominal value of EUR 96,367,700 hás been determíned on the basis of Its listlng on
the Luxembourg Stock Exchange. The rate as per December 31, 2018 quoted the Bonds at 117.94 % (2017:117.94%).
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Report pursuant to Artkte 5:25c of the Financiai Markets Supervision Act tn The Netherlands

Wíth reference to Section 5,25c paragraph 2c of the Financiai Markets Supervjsjon Act, the Board of Managlng
Directors states that, to the best of its knowledge:

The Annual Financiai Statements of 2018 of Algarve International B.V. give a true and falr vlew of the asseis,
liabilfties, the financiai position, and the profit or loss of Algarve Intematlonal B, V. as at December 31, 2018. The
Annual Report gives a true and falr view of the position as at December 31, 2018 of Algarve Intemational B.V., the
developments during 2018 whose details are included in the Annusl Financiai Statements. The slgníficant rlsks
Algan/e Intemational B.V. faces are described in this Annual Report.

According to the Dutch Law any organization of publlc ínterest must establish an audit committee, A Dutch B.V.

whlch hás securities traded on a regulated market qualifies as an organizatlon of publlc interest. The Company hás

issued debt securltles that are listed on the Luxembourg Stock Exchange (i.e, a regulated market). Stnce It is the case

of Algarve International, an Audit Commlttee was establlshed In early 2019.
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Annual Accounts

Balance sheet as at December 31,2018

(before appropriation of results)

Notes

ASSETS

Financiai Flxed Assets

ioan Tranches to Afffliated Compames

Tranche A - Loan @ 6.65% to Via do Infante

Tranche B-loan@> 6.75% to Via do Infante

Current Assets

Loan Tranches to Affiliated Companies

Interest Receivablefrom Affíliated Companies

Corporate Incarne Tax Receivable

Intercompany Receivable

Total Receivables

Cash at Banks

Total CurrentAssets

TOTAL ASSETS

SHAREHOLDER'5 EQUIH ANO UABIUTIES

Equity
Issued and fully paid up share capital

Retalned earnings

Net result for the perlod

Total Equity

Non-Current Liabilities

Tranche A- Guaranteed 6,40% Bonds

Tranche B - European Investment Bank

Loan Tranches A and B Payable

Current Liabiiltícs

Loan Tranches A and B Payable

Interest Payable Loan Tranches A and B

Accounts Payable and Accrued Expenses

Dividendtaxpald

Total Current Liabilltles

TOTAL SHAREHOLDER'5 EQUHY AND LIABILITIES

2018
EUR

2017
£UH

(5)
(5)

(5)
(6)

(7)

(8}

91,609,485

48/520,522

140,130,007

16,440,110

450/512

18,297

194,146

17,103,065

2,092,864

19,195,929

159,325,936

96,393,944
60,353,855

156,747,799

15,058,450

493,192

16,252

130,265

15,698,159

2,060,741

17,758,900

174,506,699

(9)

(10)
(10)

(10)
(11}
(12)

18,000

1,446,212

364,883

1,829,095

91,740,073

48/568/172

140,308,245

16,469,850

433,670

284,075

1,002

17,188,597

159,325,936

18,000

1,667,570
338,406

2,023,976

36,386,458

60,325.410

156,711,868

15,058,450

474,764

236,141

1,500

15,770,855

174,506,699
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Incarne Statement for the year ended December 31,2018

Notes

Qperatine Income/ÍExeensesl
fnterest Income Loans Heceivable
Tranche A - Loan 6,65% to Via do Infante

Tranche B - Loan 6.75% to Via do Infante

Total Interest Income Loans Recelvabte

Interest Expense Loans Payable
Tranche A - Guaranteed 6.40% Bonds
Tranche B - European fnvestment Bank

Total Interest Expense Loans payable

(14)

(15)

2018
EUR

6,662,097
4,898,844

11,560,941

(6,384/848)
(4,702,916)

(11,087,764)

2017
EUR

6,683,422
5,457/865

12,141,287

(6,428,527)
(5,257,633)

(11,686,160)

473,177 455,127

Other Operatine Expenses
General and Admlnlstrative Expenses

On-charge Expenses to Via do Infante

Financiai Income/llxpenses)

Financiai Incarne/(Expenses)

Result before Corporate Income Tax

Corporate Incarne Tax

(16)
(17)

(18)

(315,482)
315,482

o

473,177

(108,295}
{108,295)

(243,530)
243,S30

o

455,127

(116/721)
(116,721)

NET RESULT FOR THE PERIOD 364,882 338,406
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Cash Flow Statement for the year ended December 31,2018

Cash flow from operatlng actluities
Repayment of loans recetvable

Repayment of (oans payable
Interest receíved loans receivable

Interest paid toans payable

Corporate fncome tax pald
General and administrative expenses
On-charge expenses to Via do Infante

/Votes

(5)
(5)

(14)
(15)

(16)
(17}

2018
EUR

15,058,450

(15/058,450)
11,491,947

(11,062,632)
(118,069)
(300,293)

354,168

EUR
2017

EUR

8,938,550

(8,938,550)
12,094,705

(11,646,766)
(120,034)
(319,136)

485,712

Subtotal 365,121

EUR

494,481

Cash flow from ffnancing activltles

Dividend paid

Subtotal

(332,998) {498,500}

(332,998) (498,500)

tncrease / (decrease) cash and cash equivalents

Movements in cash and cash equlvalents
Cash and cash equívalents at the beginning of the period
Increase / (decrease) cash and cash
equivalents
Cash and cash equivalents at theend ofthe period

32/123

2,060,741

32,123

2,092,864

(4,019)

2,064,760

(4,019)

2,060,741
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Notes to the Annual Accounts

l General

a Group Affillatíon and Principal Activitles
Algan/e Internationa! B. V. (hereinafter the "Company" or "Algarve"), with KvK-number: 34155411, was
incorporated on April 23, 2001 and !s a private company wíth Kmited liability, wlth its statutory seat [n
Amsterdam and having its place of business at Kíngsfordweg 151, Amsterdam, the Netherlands,

b Group structure
The Company is maínly owned by W Particípatlons 4 Luxembourg s à r.l. and Cintra Infrastructures, SE.
The Company is part ofthe Ferrovial Group, as associate, with Ferrovlal, S.A. This company Is IIsted on the
Madrid Stock Exchange.

c Related-party transactlans
Ali legal entitiesthatcan becontrolledjointlycontrolled orsignificantlvinfluenced are considered to be a
related party, Alsú, entities which can control the Company are considered a related party. In addition,
statutory directors and dose relatíves are regarded as related partíes.

Significant transactions wíth related parties are dlsclosed In the notes Insofgr as they are not transacted
under normal market conditions, The nature, extent and other informgtion is disclosed If thls is required
for to provide the true and faír view.

d Estlmates
The preparation of financiai statements in conformlty wíth the relevant rules requires the use of certain
criticai accounting estimates, It also requlres management to exerclse its judgment in the process of
applylng thefíroup s accountlng policies. Ifnecessary for thepurposesofprovldingtheviewrequiredunder
Sectlon 362(1), Book2, oftheDutch Civil Code,thenatureoftheseestimates3ndj'udgmentsjncludingthe
related assumptions, is dlsclosed In the notes to the financiai statement ítems in question.

e Basis of Presentatlon
The annual accounts were prepared in accordance with the statutory provlslons of Part 9 of Book 2 of the
Dutch Civil Code and the firm pronouncements in the Dutch Guidelines for Annual Reporting in The
Netherlands as íssued bythe Outch AccountlngStandards Board. The annusl accounts are denomlnated in
Euros.

The balance sheet and fncome statement include references to the notes.

f Notes to the cash flowstatement
The cash flow statement hás been prepared applylng the direct method. The cash and cash equivalents In
the cash flow statement comprise the balance sheet Item cash at banks.

11 ANNUAL REPORT DECEMBER 31, 2018



2 Accountlng Policies for the Balance Sheet and Incarne statement
a General

In general, assets and liabilities are stated at the amounts at which they were acquired or Incurred, or
amortlzed cost, Ifnotspecificallystated otherwise, they are recognlzedatthe amountsatwhtch theywere
scquired orlncurred.

b Change In accounting policy
The Company Introduced a change in accountlng pollcy, as per the IFRS 9 - Financiai Instruments ,
whereby an impairment amount w!ll be calculated based on expectation of default of payments within the
group of companies. Th is change reflected in prevlew policy of the group previously accounted for under
DAS214.

c Financiai Fixed Asseis
Other receivables disclosed under financiai assets Include jssued loans and other receivables as well as

purchased loans and debentures that wlll be heid to their maturity date. These receivables are initially

measuredatfairvalue,andsubsequentlycarriedatamortizedcost. Ifdebenturesareacqulredorloansare

issued at a discount or premlum, the discount or premium is recognized through profit or !oss over the
maíurlties of the debentures or loans using the effective Interest method. Also, transactjon costs are

induded in the initial valuation and recognized in profit or loss as part of the effectíve interest method.

In December 2018, the IFRS 9 "Financiai Instruments" accounting policy was implemented through the

calculation of the Impairment of any account receivable and other financiai assets. The Itnpairment
calculation was based on the expected fosses according to the risk proflle of the customer, regardless of

the fosses that are finally incurred due to real sltuations of non-payment. As a result of this, the impact of

the IFRS 9 fírst application affected the retsined earnings as at January, ls* 2018. Comparativss were not

adjustâd.

d Current Assets
Receívables induded In financiai fixed assets are valued at the amounts at which they were acquired or
incurred, or amortlzed cost. Ifnotspecifjcally stated otherwise, they are recognized at the amounts at whlch
they were acquired or incurred.

e Impalrment of Non-Current Assets

The Company assesses at each balance sheet date whether there is objective evidence that a financiai asset
or a group of financiai assets is impaired, If any such evldence exists, the impalrment )oss is determined and
recognlzed in the income statement.

The amount of an [mpairment loss íncurred on financiai assets stated at amortized cost is measured as the
difference between the assefs carrying amount and the present value of estimated future cash flows,
dlscounted at the financiai assefs origin3l effective interest rate (i.e. the effective interest rate computed
at Initial recognition). If, In a subsequent period, the amount of the impalrment loss decreases and the
decrease can be related objectively to an event occurring after the Ïmpaírment was recognized, the
prevlously recognjzed impairment loss shall be reversed. The reversa! shall not result in a canryíng amount
of the financiai asset that exceeds what the amortized cost would have been if the impairment had not
been recognized at the date the impairment Is reversed. The amount ofthe reversal shafl be recognized in
profit or loss.

f Cash and Cash Equivalents
Cash ancf cash equlvalents include cash in hand, bank balances and deposits held at call with maturfties of
less than twelve (12) months. Bank overdrafts are shown within borrowings in current liabilitles on the
balance sheet. Cash and cash equivalents are stated at nominal value.

g Non-Current LÍabllities
Borrowings are Initlally measured against cost price plus transactíons costs incurred in obtalnlng the liability
at fírst recognitíon and hereafter at amortized cost. Borrowings are subsequently stated at amortized cost,
belng the amount recelved taking account of any premium or discount, less transaction costs.

Any difference between the proceeds (net of transaction costs) and the redemption value is recognlzed as
jnterest in the income statement over the period of the borrowings using the effective interest method.
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h Divídends

This annual report contains a balance sheet before profit appropríatlon (as recommended by the Dutch
AccountingStandardsBoard). Dlstribution ofprofítshall be made afteradoption ofthe annualaccountsÍf
permissible under the law given the coníents of the annual accounts.

i Financiai Instruments
The Company's financiai Ínstruments comprise the guaranteed bonds Tranche A, thâ bank loan Tranche B
and the lending of these amounts to Via do Infante, directly for the group's operations.
The Enpenses related to the financiai Instruments are charged an to Via do Infante, based on the sgreement
concluded between both partles.

Fair value is the amount for whfch an asset could be exchanged, or a liablllty settled, between
knowledgeable, wiilíng partles in an arm s length transaction. If no fair value can be readily and rellably
established, falr value is approxímated by deriving it from the falr value of components or of a comparable
financia! instrument, or by approximatlng fair value using valuation models and valuatlon techniques.
Valustíon techniques include using recent arm's length market transactlons between knowledgeable,
willing parties, If available, reference to the current fair value of another ínstrument that Is substantially
the same, discounted cash flow analysis and option pricing models, making allowance for entity-specific
ínputs.

Accountlng Policies of the Income Statement

a Recognttfon of Incarne and Expense
Incarne andexpenses are recognlzed in theyearthey are realized/ unless stated otherwise.

b Financia) Incarne and Expenses
Interest paia ana received

Interest paid and received is recognized on a tíme-weighted basis, taklng account of the effective interest
rate of the assets and liablllties concerned (amortized cost). When recognizing interest paid, an allowance
Is made for transaction costs on loans received as part of the calculation of effectlve jnterest.

c Dutch Corporate tncome Tax

The Compsny Is subject to Dutch Corporate Income Tax and therefore, the tax payable is calculated by
applícation of the relevant rate to the amount of taxabie profit,

Financiai Instruments and Risk Management

a Price Risk
Currency rísk
The Company mainly operstes in the European Union. The Company hás currently no currency risks; ali
transactions are In Euros.

Interest rate and cashffow risk
The Company incurs ínterest rate risk on interest bearlng receivables {in particular those íncluded in
financiai asseis, securíties and cash) and on [nterest bearlng non-current and current liabilitíes [including
borrowings).

b Credit Risk
The Company hás a significant concentr3tion of credit risk, as the Company depend? on the [generated)
Incarne at the fevel of Via do Infante, whereas Via do Infante hás only one client (belng the Portuguese
State}, In addition, services are being provided subject to payment deadlines ranging between ejght (8) and
thirty (30) days. A different payment period may apply to major suppllers, In which case additional securities
are demanded, including guarantees.
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The Company hás issued loans to an associate. Thls counterparty does not have a history of non-
performance, but relíes on only one material cllent {being the Portuguese State} for fts turnover and its
financiai performance.

c LiqutdityRÍsk
The Company does not use several banks in order to avail ítself of a range of overdraft facilities. Where
necessary, further securities wilj be furnlshed to the bank for available overdraft faciUties.

Loans to AfíilÍated Companles

12/31/2018 12/31/2017
Tranche A•Loan @ 6.65% to Via do
infante
Facility; EUR 126,500,000 from July 2, 2001 unti!
May 11, 2027 at a rate of 6.65%,

Opening balance
Reclassifícation current assets

Amortlzed cost
Impairment of Financiai Rxed Asset - IFRS 9

Impalrment of Financiai Current Assets - IFRS 9

Tranche B - Loan @ 6,75% to Via do
Infante

Facilfty: EUR 130,000,000 from.July 2, 2001 until
December IS, 2025 at a rate of 6.75%

Opening balance
Reclassification current assets

Amortízed Cost

Impairment of Financiai Fixed Asset - IFRS 9
Impairment of Financiai Current Assets - IFRS 9

Total non-current

Total current

9^367,700
(4,667,850)
91,699,850

53,349

(143,714)
(8,429)

99,568,150
(3,200,450)

96,367,700
26,244

o
o

91,601,056 96,393,944

60,300,000

(11,802,000)
48,498,000

98,529

(76,007)
(21,311)

48,499,211

140,130,007

16,440,110

72,158,000

(11,858,000)
60,300.000

53,855
o
o

60,353,855

156,747,799

15,058,450

The Company directly lends on for the same amount as the amounts borrowed from EIB, as Is stated in the
Loan agreement wlth Via do Infante.

In accordance wlth the implementation oflFRS 9-Impairmentof financiai assets,theretroactlveamounts
calculated untj) 2017 were recorded through reserves.

The loan is dívided into two tranches:
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Tranche A
The Issuer lends Via do Infante EUR 126,500,000, following the Íssue of bonds for the same amount. The
loan was provided to finance the constructlon of motorway stretches. Interest is calculated on the same
basis as the bonds at 6.40% p.a. (belng 365 days) plus a spread of 0.25% (6.65%). Via do Infante shall repay
the Tranche A loan in accordance with the Tranche A Amortlzation Schedule. The final repayment hás been
scheduledaccordinglyon Mayll, 2027.

Tranche B
The agreement foresees that the funds which were recelved from a loan due to the EIB of EUR 130,000,000
may be ceded to Via do Infante. Thís loan is incurred to finance the construction of road stretches and bears
interest at 6,50% p.a. (being 360 days) plus a spread of 0.25% (6,75%) payable in December each year. Via
do Infante shall repaytheTranche B loan in accordancewiththeTrancheBAmortizatíon Schedule,

The final repayment hás been scheduled accordingly on December 15, 2025. Due to the downgrade of
Syncora, the guarantor, the interest hás increased bv 0,50% as per December 31,2010, these changes have

been reflected In the aforementioned percentages.

6 Interest Recelvable from Affiliated Companies

Tranche A - Loan 6.65% to Via do Infante

Tranche B - Loan 6.75% to Via do Infante

Intercompany Receivable

Autoestrada do Algarve-Via do Infante-Sociedade
Concessionária AAVI S.A.

Deferred Tax on Impairment of Financiai Current Assets - ÍFRS 9

8 Cash at Banks

Citibank Amsterdam - current account

At December 31, 2018 and December 31, 2017 ali cash and cash equivalents are freely available to the

Company, No ínterest was received on the current account held with CítibankAmsterdam.

Equlty
The authorized share capital of the Company ts EUR 90,000 dívided [nto 90,000 shares of EUR l each. At balance sheet
date a total of 18,000 shares were fssued and fully paid.

On May 12, 2016, an agreement was concluded between Cintra Infrastructures SE ("Cintra ISE") and DIF.

Currently the Company hás three shareholders; Cintra ISE, DIF Partlcipatlons 4 Luxembourg s à r.l. and J.Gomes
Sociedade de Construções do Cavado, S.A.

2018
280,918

169,594

450,512

2018

139,246

54,900

194,146

2018
2,092,864

2,092,864

2017
290,248

202,944

493,192

20.17

130,265

o
130,265

2017
2,060,741

2.060,741

Proposed Approprlation of Result for the Financiai Year 2018
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The Board of Managing DIrectors proposed, that the result of the financiai year 2018 amounting to EUR 364,882 should

be transferred to reserves.

The shareholder compositlon as per December 31, 2018 was:

Shareholders

Cintra Infrastructures SE

DIF Participatlons 4 Luxembourg s à r.l.

S. Gomes-Sociedade ConstruçSes do Cavado, S,A.

Total

Shares

8,640

8,820

540

18/000

%
48%

49%

3%

100%

Movements In the equity accounts are as follows:

Issued and fully pald up share capital

Retained earnings (a)
Net result for the prevíous year

Net result for the period

Total Equity

2017

18,000
1,667,570

338,406
o

2,023,976

Changes
for the
Perfod

o
338,406

(338,406)
364,883
364,882

IFRS9
adjustment

o
(225,764)

o
o

(225,764)

Dlvldenfl

o
(334,000)

o
o

(334.000)

2018

18,000
1,446,212

o
364,883

1,829,095
(a) Tde Company applled IFRS 9 for the flrst time and the Impairment relatlng to the prior perioás are accounted for by adjustlng the

opening balance of retalned earnlngs as at January, l 2018

10 Loan Tranches A and B Payable

Tranche A - Guaranteed 6.40% Bonds

EUR 126,500,000 from July 2, 2001 until
May11,2027 at a rate of 6.40%

Opening balance

Reclasslfication current Ifabllfties

Amortized Cost

Tranche B - European investment Bank

Facllity; EUR 130,000.000 from July ï. 2001 untll
December 15,2025 at a rate of 6.50%

Openlng balance

Reclasslfícatíon current liabilities

Amortlzed Cost

Total non-current

Total current

2018

96,367,700
(4,667,850)
91,699,850

40,223
91,740,073

60,300,000

(11,802,000)

2017

99,568,150

(3,200,450)
96,367,700

18,758
96,386,458

72,158,000
(11,858/000)

48,498,000
70,172

48,568,172

140,308,245

16,469,850

60,300,000
25,410

60,325,410

156,711,868

15,058,450

The Company hás raised funds through loans and bonds. In relation to these raised funds Cltibank N.A.

Lisbon hás been appolnted as 'Securlty Trustee* for the bonds (Isted on the Luxembourg Stock Exchange.
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The E18 acts as credlt party and Syncora, a New York stock insurance company, hás acted as 'Guarantor' of
theseloansancfbonds.

On November 8,2011, by means of an agreement of release and assignment, made between Syncora snd
E18, Syncora assigned to EIB ali of Íts right, title, Interest and benefit, present and future, in, to and under
the fee payments due from Algarve after November 8, 2011 pursuant to the fee letter dated July 2, 2011
(hereinafter referred to as the "Fee Letter"),

Algarve hás been authorized and instructed henceforth to deal wlth EIB In relatlon to the rights from
Syncora to the payment under the Fee Letter without further reference to Syncora. Syncora remains the
gugrantor.

The loan is divided into two tranches as follows:
Tranche A

TheEUR 126,500,000 Guaranteed Bondsof Algarve were issued onJuly 2, 2001. The bonds matureonJune
15,2027 and bearannual lnterestof6.40% payable in Decemberofeachyearand capital isrepaidoverlS
variable Ínstalments. Thefírst instalment had taken place on December 15, 2006 and the last wlll take place
on May 11, 2027, The loan was obtained to finance the constructfon of motorway stretches.

Tranche B
The agreement foresees that the funds whlch were recelved from a loan due to EIB of EUR 130,000,000
bearing [nterest at 6,50% p.a. payable in December of each year, may be ceded to Via do Infante. This loan
is incurred to fina nce the construction of road stretches.
Repayment of capital is expected to take place in 15 annual variable amount instalments, with the first one
due December 15, 2011 and the last one due December 15, 2025. Due to the downgrade of Syncora the
Interest hás increased by 0.50% as per December 31, 2009. This increase hás been taken into account in
thisAnnualReport.

Loan tranches repayment
schedule (nominal value) Term l yesr Term 2-5 year Term>5years
Tranche A - Guaranteed 6.40%

Bonds
Tranche B - European Investment

Bank

4,667,850

11,802,000

31,409,950

40,267,000

60,289,900

8,231,000

11 Interest Payable Loan Tranches A and B

Tranche A - Bonds 6.40%

Tranche B - European Investment Bank 6.50%

12 Accounts Payable and Accrued Expenses

Accrued auditfees

Accounts payable
Accrued tax advlsory fees
Accrued accountlngfees

Accrued legal fees
Accrued general expenses

2018
270,358

163,312

433,670

2018
14,484

227,433

o
o

42,157

o
284,074

2017
279,336
195,428

474,764

2017
14,484

136,4^0

6,379
22,059
42,445
14,334

236,141
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13 FalrValue Financiai Instruments
The fair value of the Bonds with nominal value of EUR 96.367,700 hás been determined on the basis of its
listing at the Luxembourg Stock Exchange. The rate as at December 31, 2018 quotes the Bonds at 117.94%
(2017:117.94%),

The fair vaiue of the loans granted to an affílisted party Is based on the discounted cash flows of future
loan repayments and interest payments, using the Impiicit effective rate of the falr va)ue of the bond as
determine above, due to the terms and conditions being identical wíth the exceptíon of the margin (i.e.
the gsset less Ijability). Thls is consjdered the best reflection of the impact on equlty changes in the fair
value of the asset and liabilíty.

The jssue príce of the Bonds was 100 per cent, The Bonds are unconditionally and irrevocably guaranteed
by Syncora as the scheduled payments of principal and interest in respect to the Bonds and as to certain
additíonal amounts In respect tothe wlthholding taxes in the Netherlands in respect ofthe Bonds pursuant
to a financiai guaranty issued by Syncora,

Anafvsis ofthe bon^_fairvalue
We have made several calculations wlth different rates of the bond quote to reflect some alternative fair
vaiues m these Accounts. The calculations reflect the impact of a significant decrease or increase of the
bond quote. The analysis shows that substantial dífferences in the bond quote have a limited effect on the
faírmarketvalue.

Bond quotes Fair value O.Z5% marglr) Varíance to faír value 117.94%

Bondquoteof 100.00% 1.8 millíon 85%

Bond quote of 110.00% 1.9 million 93%

Bond quote of 117.94% 2.1 million 100%

Bond quote of 120.00% 2.1 milllon 102%

Bond quote of 130.00% 2.3 million 110%

In 2001, the Bonds were rated AAA by Standard & Poor's Ratings Services, a division of The McGraw-Hill
Companíes, Inc. (hereinafter referred to as "S&P"), This rating was based solely upon the financiai strength
of Syncora. A credit rating is not a recommendation to buy, sell or hold securities and may be subject to
revision, suspension or withdrawal at any time. Although with some [ntermediary steps, the S&P ratíng for
the Bonds was changed from TBBB-'to fNot Ratéd' on November 18,2008.

14 Interest Income Loons ReceÍvabfe Tranches A and B

2018 2017
TrancheA • Loan 6.65% to Via do Infante

Fadllty: EUR 126,500,000 from July 2, 2001 until

May11,2027 at a rate of 6.67%

Amortized cost

Impairment of Financiai Assets - IFRS 9

Tranche B - Loan 6.75% to Via do Infante

Facility: EUR 130,000,000 from July 2, 2001 until

December 15, 2025 at a rate of 6.72%

Amortfzed Cost

Impainnent of Financiai Assets - IFRS 9

6,611,952

27,105

23,040

6,662,097

4,837,314

44,674

16,856

4,898,844

11,560,941

6,640,946

42/476

o
6,683/422

5,410,418

47,447

o
5,457,865

12441,287
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Loss allowance - Loans and advances to

customers at amortised cost

Loan Loan Interest &

longTerm Shortterm Intercompany Total

Loss allowance as at l January 2018

Restatement of the prior year (a)

Changes in the loss allowance

Financiai assets that have been derecognised

Loss allowance as at 31 December 2018

263,202

(43,480)

26,127

3,613

219,721 29,740

112 289,441

(28) (39,895)
84 249.545

(a) TheimpalrmentrelatingtotheprioryearísaccüuntedfordirectlvÍntheopenlngbalanceofequitvasatJanuary, 12018.

15 Interest Expense Loans Payable Tranches A and B

Tranche A - Guaranteed 6.40% Bonds

EUR 126,500,000 from July ï, 2001 until

May 11, 2027 at a rate of 6.38%

Amortized Cost

Tranche B - European Investment Bank

Facility: EUR 130,000,000 from July 2, 2001 untll

December 15, 2025 at a rate of 6.47%

Amortlzed Cost

2018 2017

(6/363,383)
(21,465)

(6,384,848)

(4,658,155)
(44,761)

(4,702,916)
(11,087,764)

(6,391,286)
(37,241)

(6,428,527)

(5,210,032}
(47,601)

(5,257,633)
(11,686,160)

16 General and Admtnlstrative Expenses

Guarantee expenses (Syncora/EIB)
Audit fees

Management fees

Accountlngfees

Taxadvisoryfees

General expenses
Lega! & Professional fees

2018
(215,110)

(23,625)
(42,000)

o
o

(11,706)
(23,041)

(315,482)

2017
(130,573)

(27,951)
(42,000)
(21,750)

(9,415)
(3,166)
(8,675)

(243,530)
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2018
215,110

23,625
42,000

o
o

11,706
23,041

315,482

2017
130,573

27,951
42,000

21,750
9,415
3,166

8,675

243,530

17 On-charge Expenses to Via do Infante

Guarantee expenses (Syncora/EIS)
Audit fees
Managementfees

Accountlngfees
Taxadvisoryfees
General expenses
Legal & Professional fees

Based upon paragraph 7.4 of the July 2,2001 Loan Agreement between Algarve and Via do Infante ali fees,
expensos and other amounts in reference to the financlng witl be on-charged to the borrower of the loan.

18 Corporate Income Tax
The corporate Income tax is based on the fiscal result. The applicable tax rates are 20% over the first EUR
200,000 and 25% over the surplus.

2018 2017

Corporate incarne tax (108,295) (116,721)

(108,295) (116,721)

19 Audltor'sfee

In accordance with Section 2:382a (l) and (2) of the Dutch Civil Code the audit fee Included in the incarne
statement account for the auditors of Deloitte is as follows;

Audit of the annual accounts

Audit of the interim accounts

Total

Fee Deloitte
Accountants B.V.

13,650

12,600

26,250

Fee other
Deloitte
Companies

o
o

o

Total Fee Deloltte

13,650

12,600

26,250

20. Post-Balance Sheet events

Due to a restructurlng of Ferrovia! Group on March 27, 2019, the shareholder Cintra Infrastructures SE

hás been registered In The Netherlands.

No other material event hás taken place
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21 DÍrertors and Employees

There are no options granted and no assets are available to the members oí the Board of Managing
Directors. There are no loans úutstanding to the members of the Board of Managing Dírectors and no

guará ntees given on behalfofmembersoftheBoardofManagingDirectors.

The remuneration of the current Managing Directors, who as at December 31, 2018 receive no dírect

remuneration from Algarve International B.V., is included wíthín the Management fees (Note 16).

The Company hás no empfoyees.
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DocuSign Envelope ÍD: 2A80EC3E-DDD1-4704-B500-B5ED3D149418

The Board of Managing Directors have signed ttie annual accounts pursuant to their statutory obligations under
Article 394 of Book 2 of the Dutch Civil Code and Article 5:25c(2)(c} Financiai Markets Supervision Act.

Amsterdam, April 18th, 2019

The BoarrfoffílanagTnfe Directors,

E. Garcia Aibero

As: Managing Director

•DocuSigned by:

Hi^tí ^U^t^L^,
•429CGF162SEE4F7...

M. Steenbergen

As: Managing Director

^^M?Sféphanle Lely
As: Managing Director

G.G.W. Hardy //

As: ManagipÊ'Director
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Other Ínformation

l. Statutory Rules concerning appropriatlon of results
The allocatton of profíts accrued in a financiai year shall be determined by the Shareholders' Body, [f
the Shareholders Body does not adopt a resolutlon regardíng the allocation of the proflt prior to or at
thelatestlmmediatelyaftertheadoptionoftheannualaccount,theprofitswillbereserved.

Distribution ofproflts shall be made after adoption ofthe annual accounts If permissible underthe law
given the contents of the annual accounts.

The Shareholders Body may resolve to make distrlbutlons on Shares at the expense of any reserve of
the Company. In addltion, the Management Board may decide to make dlstributíons on Shares.
Dfstributions on Shares shall be made payable Immedlately after the resolution to make the
distribution, unless another date of payment hás been determined in the resolution.

2, Independent auditores report

Reference Is made to the independent audítors report as Included hereinafter.
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Algar/e International B.V.

Kingsfordweg 151

1043GRAmsterdam
Tho Netherlands

Telephone: +31 (0) 20 4919011
Fax:+31 (0)20 491 9090

www.algarveinternational.eu

Trade Register number: 34155411
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